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Tax-cutting time is
ticking away

Check your tax situation
before it’s too late to act

The tax moves you make, or fail to make,
before the end of the year can have a major
impact on you and your business. Consider
the following suggestions in light of new tax
laws and other developments.

Time your moves

All things being equal, the conventional
tax-cutting wisdom is to push taxable
income from this year into next year and
pull deductions from next year into this
year. The reason is simple: You generally
aren‘t taxed on in
until you file your 2008 return in 2009. At
the same time, deductions pulled into 2007
can reduce the tax bill you must pay in a few
short months.
To push income into 2008, consider these
suggestions:

Invest in obligations that will not mature
until 2008. For example, buy short-term
certificates of deposit (CDs) or Treasuries
with 2008 maturity dates.

Postpone taking capital gains until next
year, especially if the sale then qualifies for
lower long-term tax rates.
To pull deductions into 2007, you might do
the following:

If medical expenses will be deductible this
year, squeeze additional medical services
into 2007.

Accelerate state and local income tax
payments due in January. The taxes are
deductible in 2007 if paid this year.

Pay a coll ege stu
tuition in December if you will qualify for
the tuition deduction (maximum deduction
of $2,000 or $4,000 depending on your
income).

Be generous
If you donate appreciated property you

can generally dedu
mar ket val ue i f yo
than a year.

This year you can make charitable gifts up
to $100,000 directly from your IRA if
you‘re age 70 Y or
not included in, nor deductible from your
income, but it does count as part of your
annual required minimum distribution.

You might consider charging charitable
donations via credit card in late December.
You can then deduct the gifts on your 2007
return, although
charges until 2008.

Have a capital idea

As the year draws to a close, plan
transactions to offset capital gains and
losses. A net long-term capital gain for
2007 is taxed at a maximum 15% tax rate
(5% for individuals in the regular 10% or
15% tax brackets).

Watch out for the
reacquire substantially identical securities

y
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Polish Voices Sing

It is an exciting and powerful time for
Polish vocal music - from musicologists, to

opera divas, tp ghoirs of _many, everybody DO a GOOd Turn, Make a Dream Act

seems to be singing. In historical news, the . . .

manuscript of what appears to be the oldest Qual]ﬁed Charitable defeated in Senate

example of Polish opera has been . . R - .
discovered in the library if the University of Distribution From Your imil?graigzrsolig; wlzrrl;%ieaibzﬁéthztgigji
Poznaf. The piece h 1RA been listed as arecently when the United States Senate

hunting cantata in the catalogue, but was
discovered to be a true opera by a
musicologist from the Academy of Music in
Warsaw. All that is known about the work
so far is that it is about a hare hunt and that
it dates from the early 18th century. More

failed to pass a bill that would have offered
a path to permanent residence for certain
student immigrants. The proposed law --
the Development, Relief and Education Act
f&F YR nfo?rs ACtY ot -
did not get the required 60 votes to close

Do you have an IRA? Are you 70 %2 or
older? Is financial support of charities that
are dear to your heart important to you?

Then there's goo
Congress has encouraged individuals who

d 20

explorat.ion 'and restoration of the are 70 Y and over to make charitable debate in the Senate and bring about a vote

manuscript will follow and undoubtedly donations and in the process, benefit on the legislation

reveal many more details. The ensemble themselves. = However, the opportunity o

Accademia del |l * Ar cad exats fosa Bnlited etimaonlypthraugh n i Feﬁ;ﬂs of the Legislation.

a performance of the piece. If you would December 31, 2007, unless extended by € blu would have amended the I'llegal
C Q8 Qo hddrUndrB £l this Mifc@Very,2af O 8Congress. Immigration  Reform and  Immigrant

Responsibility Act of 1996 to authorize the
adjustment to permanent resident status of
certain alien students who are long-term
United States residents and who entered the
United States as children.

The Pension Protection Act of 2006
included a provision which allows
Traditional and Roth IRA owners who have
attained age 70 ' the ability to make
charitable contributions of up to $100,000

internet broadcast is available from the
External Service of Polish Radio, including
sound clips of what had previously been
considered the oldest Polish opera, at:
www.polskieradio.pl/zagranica/news/

artykul70114.html. per year directly from their IRAs to an ~ The law would have applied only to
On stage, Polish baritone Mariusz  eligible charitable organization without ~ mmigrants .whothcar.ne to the United States
Kwi ecien has been  imarkng ang advasa €derel nncoms tax ~ Prior to their 167 birthday and had not yet

turned 30 years old. Applicants would also

consequences. (Owners of Traditional IRAs .
be required to be of good moral character.

must begin taking Required Minimum

swoon, with his lyrical voice, handsome
face, and commanding stage presence. His

performance of the isttibltiens ance lthey tuinn70 M Ratla r t Those cligible under the proposed law
Don Giovanni at the San Francisco opera IRAs do not have Required Minimum wopld obtain a temporary con.dltlonal
this summer was a smashing success. Distributions.)  Distributions from SEP, r§51dence fOT up to sIX years. Durmg that
Regarding Kwi eci e ASIMPLE asdr SAR-8EP ilRAg hre not  time, applicants would ~receive work
performance, Associated Press reviewer currently eligible. permission .and protection from deportation.
Mi k e Silver man Wr it oeppe ’Advath'z[gg ForZtR Doto N d e n Thoseimmigrants who finished at 1eas.t.tw0
Heever ] was a worthy wo §/0 b akeO d conSibulios Gd £ N, Years of college or two years of the military
who brought the Don to life with a  f ayorjite charity, t h\gltﬁl.l?e fﬂlast - ei/{/ a%l.rgfeg perigd yopld ¢ 4
combination of swaggering charm and in knowi ng t hat yo ﬂulﬁlhl\)’ §'0r Perﬁlf%lfin fPregl g5 s hem
brutality that made the character electrically advance their mission. But there are ¢ Bill would offer'no legalization or
alive and dangerous. No one else in the cast additional benefits to making a charitable other legal status to the parents or other
demtk’ uintteXtonsSemes el BMaBdn thik way: - relatives of those qualifying under the Act.
Recentl vy, Kwi ecien i taking o a . dj f.f ervetain the Senate.
challenge, that of the solo recital ﬁ'e amount of the IRA é]lstrlbunon that 18 The bill had a large contingent of bi-

directed to a charitable organization is not

performance, as he completes his North ) | ded . th d artisan sponsors who hi%l}lllighte the model
American recital tour. Having delighted Iincr:)n(ie ude hn € O MiQel of certainasguheﬁ{s L& egally(rJ thaf S S

would have benefited from the Act.
However, the law was opposed by blocs of

audiences in Kansas City, New York, and

Vancouver, he continues on to Forth Worth, The amount of the IRA distribution that is

¢ Berkdlef, e andp Washigtort yD.Cs inf a fijected ~to a - qualified —charitable o5 's'a ' yatives as —anc

u ‘ Decembeo. Wlhee programt of fhi® rrecitaho r Qganization 1s not lpcluded in calculating talk show hosts and anti—irtnmigtrant Sroups
consists of Schumar‘?ﬁ‘,‘s'n%'i,\(:'hqlé?llietbqex,paé/tetracskeij'rP'hea B %" O
Ravel ‘s Don Qui chott.Chg.m.abE degygtions-j Bl @ 8MCIORSy i mmi grationll, despite
assorted songs by Tchaikovsky and individual, this is important since there are of the legislation.

Ideguction ceilings depending on the type of

oKurwicz. Jélma Kosnthro of atliei Sann The law was supported by only 52

Francisco Chronicle, dopatjon le q .‘ige naz‘fluFZtOfi th& f h%n(;y’iréla r Behators eight less than required to close
Mari usz Kwi eci en, 1 ¢ aMne it hpsed on, adjuste 81955t ahe debate and approve the legislation. Most
sing in Berkel ey, I ™§%0o s.. Kwieciep's of the l egislationt®
opinion regarding the challenge of singing Owners (} ﬁadllltlgnal IRAs n‘liay SaFls.R' all Republicans, but several Southern and
recitals versus oper ri?tr?lz)irttio?osf r e BHHCd MBI n Western Democrats also voted against the

u .

bill.
This was almost exactly the same coalition

I only need this energy for short periods. I
0 \give, giw,ngivd, andptteny 1 rest. Bt in @ h elaxpayers Who Are Most Likely

recital, you start to give, and two hours later to Benefit of anti-immigrant conservatives that
you‘re still gi vi ng. .Becauyeooll theke aadvatages,omaking a a bdefeatedtthe immigration reform legislation
sell not only yourself but also the music and charitable contribution this way will be this summer.

the p oe t ry. all t he paitienlerly bedeficial o taxpayarsywhoarér a | lPl%sBegtg tél Buture Legislation.

to create this SPeCIal ener_gy between you Individuals in hlgh tax brackets since the The defeat of this legislation means there
and the audience.|l distribution will not be included in AGI is even less hope for reasonable immigration

On the choral front, music of protest is the
order of the day. In Philadelphia, the

—Mendelssohy glybepresenged 2 Noyemberf
3rd concert of subtle protest, which aptly

Individuals who do not itemize deductions.
(A direct gift from an IRA will avoid the
ydditibnal income tax otherwise payable if
the distribution was first included in AGI

reform in the next several years. Despite the
fact that the next election is over 12 months
away, many border state Democrats refused
to support their party leadership and voted

within 30 days of a B&gan 6 & hcanariold e d ubdtReduR Yahdakd DeBuctioR Wa@thkéhd  apainst the bill, apparently fearful of a
loss from the sale. Mat er 1926) . I n R Sver@ dederbué Jha?itabl@ fohods Wio & _b\i@lﬁsh from anti-immigrant constituents.
Focus on retirement p r ot e_ st t hro U g h ch OHC g‘l\lll’lg thmHa)?lrhuﬁl igermiskilﬂe amJu € These same Senators — including
There are steps you can take now to help \I;\I; iladelphia  Inquirer, reviewer Dan each year (i.e., 50% of AGI). A direct gift Democratic ~ Senators from Missouri,
build a nest egg for you future. ebster remin ds us réhP dn [RASes iBtachufkt Wotvdtd! the S Louisiana, West Virginia and Arkansas —
Increase deferrals to a 401(k) plan. The work mourned many things, personal and limit. : also  voted against the comprehensive
maximum you can set aside for 2007 is philosophical.l The V{’a?chs(iut for ”Ithese 'Sngg% €V EeN1 N Yimnfigration reform that was defeated in
$15,500 ($20,500 if %rggﬁlm [c%ns1s§dg &t 89 Phalardelp%u\/ er E{] re are. some Pitfalls fo avoid when July. It appears that these politicians are
I f you don-‘t have a Tg S €1 fedOphi 0 P Br Qn a;nc%laritable contributions ér)om your heeding the small but vocal opposition to
business, start one. For instance, you can set ransmigration of “Souls "and ‘the second &Ré . ) immigration reform, rather than the majority
up a Keogh pl -amploydd.f E/) BT t PEMANG § of - es Primosch®s Rt the Rmerican people who have repeatedly
You have until your tax return due date Music News to page 16 Investments to page 16 indicated their support for such legislation.
(plus extensions) to make 2007 For now, it appears unlikely that

contributions, but the Keogh must be
established by year-end.

supporters of immigration reform can expect
to overcome these strident anti-immigrant

. Algi_StrinbélFionz %fotb,e . Distribution of the

Don‘t forget about . . forces in the political arena. Only through
can contribute $4,000 ( News of Pﬁ)lﬂnla ou‘rle| 50 News of Polonia better political organization and activism
or older). . . . . . . can the immigrant community expect to
Check the home front in the Phoenix area is in the San Diego areais | |,u.in vicoy in the highly-partisan

| f you‘re among tn thr()ughlth& g&n@ros&t«yoof through the generosity atmosphere that is American politics today.
bought a home, refinanced a home

mortgage, took out a home-equity loan, or
faced foreclosure on a mortgage this year,
be sure you factor the tax consequences into

Taxes to page 16
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